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Strikes are again disrupting life in many Ecuadoran cities as protesters demonstrate against
President Gustavo Noboa's dollarization plan, price hikes, and the failure of Congress to approve
the president's request for an amnesty for the military leaders of last January's coup (see NotiSur,
2000-01-28).
On May Day, the Confederacion de Nacionalidades Indigenas de Ecuador (CONAIE), union leaders,
and families of jailed military officers led about 70,000 demonstrators in Quito protesting the
dollarization of the economy and the treatment of the officers.
Leaders said it was the largest demonstration in Quito in recent years, and other large
demonstrations took place in Guayaquil, Cuenca, and Riobamba. Protesters also stopped in front of
the US Embassy to demand that US troops, using the military base at Manta for the war on drugs,
leave the country. Protesters carried banners reading, "We don't want to be a US colony."
On May 2, Eduardo Remache, president of Ecuarunari, the largest organization within CONAIE,
demanded that the International Monetary Fund (IMF) listen to their proposals. Remache was
angered when IMF representative in Ecuador Jeffrey Franks said he had seen no "coherent and
alternative economic policy" from the social movements.
The IMF, which backs the dollarization plan, approved a US$2 billion rescue package that requires
Ecuador to meet economic goals that include a 0.9% growth rate in 2000 and a cap on the fiscal
deficit at no more than 4% of GDP. To meet the goals, additional austerity measures are in the
works, including higher fuel prices.
"Now the government has the almost impossible task of complying with the IMF-set terms almost
impossible because the people are really fed up, and the government is risking its viability," said
independent political analyst Simon Espinosa. "There's still the possibility not yet a probability
that if the administration doesn't know how to manage social movements, measures could be
undertaken that could lead to Noboa's fall from power."
IMF acting managing director Stanley Fischer said dollarization is starting to work and an era
of growth and low inflation could begin if the government sticks to its economic reforms. But
Fischer said additional IMF payments would depend on progress in reaching a debt-rescheduling
agreement with private-sector creditors. Meetings on debt restructuring are now taking place in
New York.
The president said he would not cave in to activists who oppose dollarization and cuts in
government subsidies for gasoline, which sells for between US$0.45 and US$0.75 gallon. "The
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problem is the politicization of the Indian leadership," Noboa said. "They want to take the
government for themselves, and this is no secret." He said that "while they are a respectable group,
the Indians do not represent all of Ecuador" and "must understand that if they want to take power,
they have to win elections."
On May 11, a leader of the dollarization effort, Banco Central president Modesto Correa resigned,
citing personal reasons. Correa said his decision had nothing to do with the announcement by the
Banking Superintendency that it was investigating the Banco Central for raising employees' salaries
and pension benefits during the severe economic crisis. Two other bank directors quit May 16.

People's parliament meets
On May 6, the Parlamento de los Pueblos de Ecuador, which opposes Noboa's economic policies,
met to analyze the national crisis. The group, with 200 delegates from social movements throughout
the country, prepared a petition calling for a national dialogue regarding political and economic
issues.
The group, created prior to the events that resulted in former President Jamil Mahuad's ouster in
January, is calling for ratification of that action and suspension of all legal proceedings against the
military officers who participated in the uprising; the resignation of all congressional deputies and
Corte Suprema de Justicia (CSJ) justices; release of all funds still frozen by Mahuad; replacement
of dollarization with a system of exchange-rate controls; suspension of foreign-debt payments; and
prohibition of privatizing strategic sectors of the economy.

Teachers, health workers strike for higher pay
After conversations with the government failed to produce an agreement, the Union Nacional de
Educadores (UNE), joined by public-health workers, began an indefinite strike on May 15. The
141,000-member UNE is demanding a wage increase from the present US$52 a month to $100. The
government offered a 20% increase effective next July. The basic family food basket is more than US
$250 a month. UNE president Aracelly Moreno said the strike would continue until the government
listens to their demands and stops the process of privatizing education and other public services.
Frente Patriotico (FP) president Luis Villacis said the strikers were willing to resume a dialogue
with the executive, but given the administration's refusal to listen to their demands, they had no
option but to walk off the jobs. The government threatened to take legal action to force the teachers
and health workers back to work. Amnesty for military officers falters in Congress On May 9, Gen.
Telmo Sandoval, head of the Joint Chiefs of Staff, Vice Adm. Enrique Monteverde, head of the Navy,
and Air Force chief Gen. Ricardo Irigoyen resigned.
Missing from the resignation list was Army chief Gen. Norton Narvaez who joined the military high
command after the January rebellion and was widely perceived as not involved in Mahuad's ouster.
The resignations came during a military trial of the former head of the Joint Chiefs of Staff and 117
mid-ranking officers for their parts in the brief, bloodless coup. The government announced Vice
Adm. Miguel Saona would now head the Joint Chiefs of Staff, Vice Adm. Fernando Donoso will
head the Navy, and Gen. Oswaldo Dominguez will take over the Air Force.
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Meanwhile, Noboa's efforts to persuade Congress to pass an amnesty for the military officers
have been unsuccessful. "If Congress does not solve this issue, I will have to think about a public
consultation as something important, not just on this issue, but that we must consult the country
regarding other very important issues," the president said in an interview in the newspaper El
Comercio.
On May 10, CONAIE, the FP, and the Coordinadora de Movimientos Sociales (CMS) said they
would step up protests if Congress does not pass the amnesty. A poll released May 12 showed
that half of Ecuador's 12.4 million people support Noboa despite the recent political and economic
turmoil and despite a majority opposition to his dollarization plan.
Noboa's popularity rating has remained between 45% and 50% since he took over Jan. 22 from
Mahuad, said pollster Blasco Penaherrera. "In a country like ours, with a very deteriorated
democracy, we see that President Noboa has achieved a certain tranquillity and peace," said
Penaherrera.

Former president faces corruption charges
On April 27, Ecuador's anti-corruption office requested that Mahuad and six economic advisors,
including former finance minister Ana Lucia Armijos and former bank superintendent Jorge Egas
Pena, be prosecuted because of the March 1999 decree that froze bank accounts.
Hit by strikes, bank failures, and spiraling inflation, Mahuad froze between US$3.2 billion and US
$3.6 billion in assets to try to stop speculation against Ecuador's currency, the sucre. Ramiro Larrea,
head of the anti-corruption office, said the attorney general would decide whether to prosecute
Mahuad for abuse of executive power and violating the Constitution. On May 10, the CSJ said it
would begin proceedings against Mahuad and Armijos. [Sources: Notimex, 05/02/00; The Miami
Herald, 05/04/00; Associated Press, 05/09/00, 05/15/00; Reuters, 04/27/00, 05/02/00, 05/09/00, 05/10/00,
05/12/00, 05/16/00; Spanish news service EFE, 05/01/00, 05/02/00, 05/08-10/00, 05/12/00, 05/15/00,
05/16/00]
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